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INVESTOR INFORMATION Vienna, 30 October 2006

Erste Bank posts significant rise in 9-month earnings —
net profit up by 28%

FINANCIAL HIGHLIGHTS":

« Net interest income rose from EUR 2,063.5 million to EUR 2,261.6 million {up 9.6%")

+ Net commission income grew from EUR 921.9 million to EUR 1,036.5 million (up 12.4%])

» Operating income increased from EUR 3,193.9 million to EUR 3,511.1 million (up 9.9%)

« General administrative expenses went up from EUR 1,990.0 million to EUR 2,112.3 million (by
6.1%)

« Operating result improved from EUR 1,203.9 million to EUR 1,398.8 million (up 16.2%)

» Pre-tax profit climbed from EUR 864.4 million to EUR 1,038.2 million (up 20.1%)

« Net profit after minority interests advanced from EUR 508.8 million to EUR 649.3 million (up
27.6%)

» The cost/income ratio improved from 61.8% for FY 2005 to 60.2%

« Return on equity in the first three quarters of 2006 (after the Jan 06 capital increase) was 13.0%
compared to 19.0% for FY 2005

= Total assets increased from EUR 152.7 billion at end-2005 to EUR 162.6 billion (up 6.5%)

= Earnings per share rose from EUR 2,12 to EUR 2.18

« The Tier 1 capital ratio at 30 September 2008 was 10.0% (versus 8.8% at the end of 2005) and the
solvency ratio was 14.3% (compared to 11.0% at end-2005; the legally required minimum is 8.0%)

*) Comparisons are with the nine months ended 30 September 2005 unless stated otherwise.

Summary of business perfoermance

“The results for ihe first three quarters clearly underline our strength in the retail business”, declared An-
dreas Treichl, Chief Executive Officer of Erste Bank der oesterreichischen Sparkassen AG. “Consistent
strang demand on the credit side and steady, high growth rates in net interest and net commission in-

come reveal the profit potential inherent in our customer base which now numbers more than 15 miliion.

Also, especially in the third quarter, we benefited from interest rate increases made by the local central
banks", continued Treicht, “Although the third quarter is normaily a weaker period for our banking busi-
ness, this year's third-quarter operating result was the best quarterly performance in the Group's history,
at EUR 473.0 million. At EUR 200.6 million, third quarter net profit after minority interests was slightly
below the excellent results posted in the first two quarters of this year.”

' Ersle Bank Serbia has been Includad in Erste Dank's conaslidated financial satements since 9 August 2005 {the ecquisition's closing date). Two tntemational
Financial Reporing Standards revisod by the Intemational Accountng Standards Board — |AS 32 (Financial Instruments: Disclosure and Presentation) and IAS 39
{Financial Instrumanis. Recagnitioh and Measurement) - must ba applied fram 1 January 2005. The revisions primarily affect the presentation of securitics busi-
noss and of Ioan valuation, as well Bs the raperting of hybrid capital. All prior-year deta and rates of change shawn reflect the restatement of the o!d data in accaor-
dance wilh these revised slandards. Details on Inese changes were described on 3 May 2005 and & December 2005 that are available an the Erste Bank websile

{www erstebank.com).
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ERSTES

Operating resutt for the first nine months of 2006 grew by 16.2% to EUR 1,398.8 million. Operating in-
come was up 9.9% to EUR 3,511.1 million, while operating expenses increased by 6.1% to EUR 2,112.3
miflion. The cost/income ratio improved to 80.2% in the first three quarters of 2006 from 61.8% for the full
year 2003,

The successful EUR 2.9 billion capital increase in the first quarter, as expected, caused return on equity
to decrease from 19% in the full 2005 financial year to 13.0%. Total assets of Erste Bank increased by
6.5% in the first nine months of 2006 to EUR 162.6 billion.

Outlook

The acquisition of a 61.9% ownership interest in Romania’s largest bank, Banca Comerciald Romana
(BCR), closed on 12 October 2006. The new subsidiary will be consolidated in the accounts of the Erste
Bank Group from this closing date. As a result of restructuring costs, no significant earnings contribution
is expected from BCR for 2006.

At Erste Bank’s Capital Markets Day on 9 October 20086, the financial targets for 2006 and subsequent
years were reaffirmed. For the period to from 2005 to 2009, management predicts average annual
growth of mare than 20% in net profit after minority interests. A cost/income ratio of less than 55% is
targeted for 2009, As a result of the almost 70% rise in shareholders' equity in the course of the capital
increase at the beginning of 2006, return on equily will ease as expected for this financial year. However,
it is then expected to advance again, to a targeted level of between 18% and 20% in 2009,

For 2006, net profit after minority interests is also expected to grow by at least 20%. Following the inclu-

sion of BCR, the profit growth target for 2007 has been raised from at least 20% to a new minimum of
25%.

|. FINANCIAL RESULTS IN DETAIL

|
in EUR million 111 - 3019/05 ! %-Change
Net interestincome e ' 20835: _ 96|
Risk provisions for loans and advances_ i - 3281 . bB
Net commission income . c 8219 ) .24 |
Net trading result . o 1716 ) e 94
_General administrative expenses ) .. -1,990.0 _ _._81]
Insurance business _ L ] 389 . _o.m4
Other operating result o . -4 | >-100
Pre-tax pruofit e ] __ 8644 | 204
Net profit after minority interests | 508.8 27.6

Net interest income

In the third quarter of 2006, net interest income improved significantly to EUR 779.7 million (from EUR
757.8 million in the second quarter of this year and from EUR 694.0 million in the third quarter of 2005).
For the first nine months of this year, the increase compared to the corresponding period last year was
9.6%, from EUR 2,063.5 million to EUR 2,261.5 million.
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Overall, this year's rising trend in interest rates had a positive effect on the retail business in the entire
Group. The central and east European subsidiaries in particular contributed to this good result through
strong loan growth. Loans and advances to customers expanded by 16.9% compared to the total at the
end of 2005. However, the savings banks too showed a significant improvement in the third guarter.

At 2.1%, net interest margin (net interest income as a percentage of average interest-bearing assets)
barely changed over the first three quarters of 2006 in comparison to 2005 as a whole. There was very
little change either in Austria, where net interest margin was 1.6%, or in Central and E£astern Europe,
where it averaged 3.5%.

Net commission income

in EUR million 1/1 - 30/9/05 ' %-Change
Lendingbusiness . _ . L1434 18]
Paymenttransfers . . 3/43 ) _ .86
Securities transactions 142 : B 22.4 |

Investment fund transactions T 123 T A
__._Custodial fees . . i 781V 32
.. Brokerage  _ e 1239 ; .. 104
Insurance business ) 529 , -6.0
Building society brokerage _ 235 7.2 |
_Foreign exchange transactions : 288, .. A7
Other .~ . .. ] 454 56.8 |
Jotal T o 1 921.9 | RTY

A strong increase was also achieved in net commission income, which rose by 12.4% from the prior-year
level of EUR 921.9 million to EUR 1,036.5 million.

For 20086 to date, the most important driver of this growth has been the securities business, where in-
come rose by 22.4% to EUR 335.1 million. Similarly, income from payments services advanced by 8.6%
to EUR 384 .6 million.

Overall, the increase in net commission income in Austria was somewhat higher than in Central and
Eastern Europe.

Trading result

Net trading result in the third quarter was EUR 51,6 million, slightly higher than in the preceding gquarter
(EUR 45.0 million), but as expected considerably less than the first quarter's exceptionally strong result
of EUR 91.2 million. On a cumulative basis over the first nine months, net trading result grew by 9.4%
from EUR 171.6 million in the first nine manths of 2005 to EUR 187.8 million.

While the market environment has caused a decrease in income from the securities business in recent
months, there was substantial growth in earnings from foreign exchange transactions.

Page 3 of 17
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Income from insurance business in the first nine months of 2006 should be viewed in context of a very
strong result in the same period last year. 2005 results were underpinned by above average income from
security revaluations and sales, A repeat performance was therefore always unlikely, especially against
the backdrop of rising interest rates and declining securities prices. As a result, income from insurance
business contracted by EUR 36.9 million or 31.4% to EUR 25.3 million.

Insurance business

General administrative expenses

in EUR million 11 - 30/9/05 l %-Change
Personnel expenses N S 1547 ! Y &%
Other administrative expenses o 584 9 D._.__._68
Subtotal l 1,739.6 | TTT7E
Dgprec:atlon and amortlsatlon f ! o 250 4 [ =09 ]
Total ! Yy 112ﬂ 19800} 6.1

General administrative expenses in the first nine months rose by 6.1% from EUR 1,990.0 million to EUR
2,112.3 million.

The increase in Central and Eastern Europe, at 12.0%, was higher than the Group average. This is ex-
plained bath by the trend in exchange rates and by the consolidation of Erste Bank Serbia, particularty in
light of the subsidiary’s restructuring expenses. Excluding these two effects, the rate of increase in Cen-
tral and Eastern Europe was 6.6%.

General administrative expenses — Austria (inc. Corporate Center and International Business)
| AT Tl MO RATEN

in EUR million 111 - 30/9/05 | %-Change

i
Personnel expenses - . B350 .51
Other administrative expenses o . 309.3 i 12
Subtotal - _ J1.144.3 . Aa
Depreciation and : arnortlsatlon o 127.3, B -8.0
Total o _1,271.8 2.9
General administrative expenses — Central and Eastern Europe

1
in EUR million 111 - 30/9/05 | %-Change

|
Personnel expenses 3187 . 182
Other administrative expenses 275.6 i - 12.9 |
Subtotal - . 5953 REN
DE_PFECIatIOH and amortlsatlon B 1231 1 B85 |
Total 718.4 | 12.0
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Personnel expenses registered an increase of 7.4% from EUR 1,154.7 miillion to EUR 1,239.7 million.
Here as well, the change was greater in Central and Eastern Europe, partly as a result of necessary sal-
ary adjustments to market levels and partly due to branch network expansion in Hungary and Croatia.
Another important factor was the consolidation of Erste Bank Serbia, where restructuring costs of about
EUR 5.0 million for staff reduction measures were included in the first half of 2C08.

Excluding the effect of Erste Bank Serbia’'s consolidation, total personnel expenses increased by 6.4%,
with the Central and Eastern European poertion of the increase running to 9.6%.

The employee count saw a small uptick in the first three quarters of 2006. The slight growth of 1.3%toa
new total of 36,612 employees represented primarily the expansion of the branch network in Hungary
and Croatia. In addition, in Hungary, a change in legislation required that 100 freelance staff members
be transferred to permanent staff,

Employee count?

31/12/05 | %-Change
Domestic incl. Haftungsverbund savings banks | ____1_4,757_I 0.6
|

toriational " __ Laged T AT
_. Ceska spofitelna Group 10755 1 03]
.. Slovenska sporitefia Group 4836 09|
.. Erste Bank Hungary Group - 2,551 L A2s
. _Erste Bank Croatia 1604 | C 45
.. Erste Bank Serbia . - L o915 | B4
~_Other subsidiaries in CEE and foreign branches 73210 83
Total _..36,180 % 1.3

There was a modest expansion in other administrative expenses, by 6.8% from EUR 584.9 million to
EUR 624 .4 million. The increase was almost entirely confined to the Central and Eastern European sub-
sidiaries (up 12.9%), while the increment in the rest of the Group was a mere 1.2%.

Information technalogy expenses, the largest cost item, were up by 4.2% to EUR 144.3 million. The
above average increase in other administrative expenses was related largely to office space and various
projects. Consulting costs decreased in the period under review.

Depreciation edged 0.9% lower to EUR 248.2 million, a reflection mainly of the more conservative ap-
proach to capital spending in recent years.

Operating result

Operating income {net interest income, net commission income, net trading result and income from in-
surance business) grew by 9.9% from EUR 3,193.9 million to EUR 3,511.1 million. This was well above
the rise in general administrative expenses, which increased by 6.1% from EUR 1,990.0 million to EUR
2,112.3 million.

2 End-of-pericd
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Operating result, as the balance of these two items, thus rose 16.2% from EUR 1,203.9 million to EUR
1,398.8 million.

Risk provisions for loans and advances

Risk provisions for loans and advances rose slightly by 0.6% from EUR 329.1 million to EUR 331.2 mil-
lion. In domestic business the percentage increase was higher, but was balanced by corresponding re-
leases of provisions that were no longer needed. In Central and Eastern Europe, ap increase in new loan
provisions resulted in part from the rapid expansion in credit volume. Additionally, Ceska spofitelna’s net
new provisioning in the year-earlier period was unusually low thanks to the release of the final tranche of
a general provision. The requirement for loan loss provisions in the International business is very low
thanks to the excellent portfolic quality.

Other operating result

The negative balance represented by other operating result deteriorated from EUR -10.4 million to
EUR -29.4 million.

This was a consequence of lower earnings from revaluations and sales related to securities transactions,
which were unusually high in the prior-year period, as well as a disputed securities settlement case.

Il. FINANCIAL RESULTS IN THE THIRD QUARTER OF 2006

. i I
in EUR million : Q3 20056 Q4 2005 i Q1 2006 l Q2 2006
Net interest income _ } §94.0 730.7 | 724.0 757.8
Risk provisions for loans and advances : -118.2 925 | -109.1 -109.2
Net commission income i 3049 3349 342.2 355.5
Net frading result , 66.4 70.1 91.2 45.0
General administrative expenses ; -668.9 -686.9 ' -693.9 -711.0
Income from insurance business i 10.0 -0.2 ; 7.7 7.3
Other operating result i -1.0 -5.7 18.3 -19.2
Pre-tax profit for the period 288.2 : 350.4 3804 )  326.2
Profit for the period ! 218.6 | 259.5 | 294.8 252.8
Net profit after minority interests | _ 1731 ] 2029 ; 2396 | 2091

“We are very pleased with the third quarter,” said Andreas Treichl referring to the Group's highest-ever
guarterly operating result of EUR 473.0 million. Consolidated net profit after minority interests, at EUR
200.6 million, was only slightly lower than the second-quarter result (EUR 208.1 million).

Net interest income grew by 2.9% from the second quarter's EUR 757.8 million to EUR 779.7 million in
the third quarter. Net commission income meanwhile eased by 4.7% from EUR 355.5 million to EUR
338.8 million. The decrease occurred mostly in Austria, and was particularly related to seasonally
weaker securities business, which still plays a much greater role domestically than in Central and East-
ern Europe.

While the net trading result of EUR 51.6 million, owing to the market environment, was higher than the
weak second guarter (EUR 45.0 million), it could not match the exceptionally strong first quarter.

Pagse 6 of 17
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In contrast, income from insurance business, at EUR 10.3 million, was up significantly (second quarter:
EUR 7.3 million), thanks mainly to the contribution of the insurance subsidiary in the Czech Republic.
Insurance income in Austria remained unchanged.

General administrative expenses of EUR 707 .4 million were 0.5% lower than in the previous quarter
(EUR 711.0 million}. Specifically, personnel expenses inched up from EUR 415.7 million to EUR 417.0
million; other administrative expenses declined from EUR 212.0 million to EUR 210.7 million; and depre-
ciation eased from EUR 83,3 million to EUR 79.7 million.

Operating result in the third quarter was thus EUR 473.0 million (previous quarter; EUR 454.6 miilion),
marking a new all-time high.

The costlincame ratio improved slightly from the second quarter's 61.0% to a new level of 59.9%, for the
first time going below the 60% mark.

Net new risk provisions for loans and advances were EUR 112.9 million, up 3.4% from the previous
quarter.

A significant negative movement from EUR -19.2 million to EUR -28.5 million was seen in other operat-
ing result, This development was largely attributable to lower securities valuations.

. BALANCE SHEET DEVELOPMENT

in EUR million 31112/05 i %-Change
|
Leoans and advances to credit institutions 16,858 | ) B6
Loans and advances to customers ) ] ) 80 41 9, _ 85|
Risk provisions for !oanus_@d_a_dvances —2 817 bz
Securities and other financial |nvestments ] _ 47 68‘1 I b4
Otherassets - 10519, __ __-88]
Totalassets N B e 162,_!163_1 152,660 | 6.5 |

In the first three quarters of 2008, total assets of the Erste Bank Group increased by 6.5% to EUR 162.6
billion.

A strong contributing factor was the 8.5% growth in loans and advances to customers, which rose to
EUR 87.2 billion. This resulted above all from the strong credit growth in Central and Eastern Europe,
where the loan portfolio rose by 16.9% to EUR 22.2 billion.

Risk-weighted assets as defined by Section 22 (2) of the Austrian Banking Act (BWG) rose by B.6% in
the first nine months of 2006 to EUR 81.5 billion.

The stock of risk provisions for loans and advances remained virtually unchanged at EUR 2.8 billion.
Total holdings of securities and financial investments grew by 5.4% compared to the end of 2005, from

EUR 47.7 billion to EUR 50.3 billion. This reflected in particular an increase in trading assets and long-
term investments in bonds.
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At 30 September 2008, asseis at fair value through profit or loss and assets available for sale (excluding
investments of insurance companies) represented a fair-value portfolio of EUR 4.5 billion and an availk-
able-for-sale portfolio of EUR 14.2 billion.

| |
in EUR million 31112405 | %-Change
.Amounts owed to credit institutions. - 33911 . . 07|
Amounts owed to customers 72,793 | 108
Debis evidenced by certificates, including subordinated ;
capital ] 25,581 | 8.7
Other habiiities e 13914, . 40
Jotalequity L 5481 482
. __ Shareholders’ equity - o428 739
___ Minarity interests 2,332 | 2.8
Total liabilities 152,660 | 6.5

Amounts owed to customers registered above average growth of 10.8% from EUR 72 .8 billion to EUR
80.7 billion. The rise in savings deposits (up 7.2% to EUR 41.8 billion) resulted largely from a reclassifi-
cation of certain deposit products that had previously been reported under other customer deposits,

Customer deposits were significantly boosted both in Austria and in Central and Eastern Europe, with
the CEE subsidiaries accounting for a particularly strong increase of 14.3% to EUR 30.3 billion.

Erste Bank's own cutstanding debt securities (debts evidenced by certificates plus subordinated capital)
were reduced from EUR 25.8 billion to EUR 23.9 billion, or by 6.7%. Subordinated capital, however, in-
creased significantly, by 22.6% to EUR 5.3 billlon. This reflected, among other factors, the issue in Sep-
tember 2006 of EUR 400 millicn in hybrid capital qualifying as Tier 1 capital. Much of the 12.6% reduc-
tion to EUR 18.6 hillion in other debts evidenced by certificates can be aftributed to the redemption of
short-term certificates of depesit and commercial paper.

As a result of the capital increase carried out by Erste Bank in January 2006, reported capital rose by
46.2% to EUR 9.4 billion. Specifically, this represented an increase of 73.9% in shareholders’ equity to
EUR 7.2 billion, while minority equity interests fell by 2.8% to EUR 2.3 billien. Owing to the rise in interest
rates, the revaluation of the available-for-sale portfolio had a negative effect both on shareholders’ equity
(although this was outweighed by the effect of the capital increase) and on minonty interests.

Total eligible qualifying capital of Erste Bank at 30 September 2006 as defined by the Austrian Banking
Act was approximately EUR 12.1 billion (2005 year-end: EUR 8.6 billion). The cover ratio at 30 Septem-
ber 2006 based on the legal minimum requirement (EUR 6.9 billion) was 174% (2005 year-end: 135%).

Tier 1 (core) capital at 30 Septermnber 2006 as defined by the Austrian Banking Act was approximately
EUR 8.2 billion {2005 year-end. EUR 5.1 billion), giving a Tier 1 capital ratio of 10.0% (2005 year-end:
6.8%).

The solvency ratio at 30 September 2008 under the Austrian Banking Act was 14.3%, significantly higher
than the legally required minimurm of 8%.
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With the acquisition of BCR (the transaction closed on 12 October 2006), these ratios will decline ac-
cordingly.

IV. SEGMENT REPORTING"

Austria

The very positive performance in the Austria segment in the first three quarters of 2006 seamlessly con-
tinued the good results of the previous year. The segment's net profit after minority interests was

boosted by EUR 57.6 million (32.5%) compared to the first three quarters of 2005, from EUR 177.3 mil-
lion to EUR 234.8 million. These earnings were made possible by the continuing highly suceessful per-
formance in net commission income (up EUR 70.5 million or 11.9%) and a reduction in risk provisions for
loans and advances (by EUR 15.3 million or 5.7%). While operating income grew by 7.7% from the year-
earlier figure, the 1.2% (EUR 14.8 million) rise in general administrative expenses was, as in the past
years, extremely modest.

Operating result for the first three quarters of 2006 was thus pushed up by EUR 48.6 miltion or 7.7% to
EUR 690.8 million, with all sub-segmenis centributing to this increase. This growth also had a positive
effect on the cost/income ratio (third quaner of 2006: 64.3%, third quarter of 2005: 65.7%). The decline
in insurance income from EUR 30.9 million to EUR 15.7 million resulted from the previous year's excep-
tionally high base of revaluation and disposal gains on the investment portfelio in the insurance busi-
ness. The adverse impact of a significant increase in interest rates on the value of securfiies haldings
meant that this perfermance could not be repeated in the first nine months of 2006. Gains from the sale
of financial investments (bonds and equity interests) led to an increase in other operating result from
EUR 9.7 million to EUR 34 .4 million. Return on equity rose from 12.1% to 15.3%, exceeding the target
return of 15% for this financial year.

Savings Banks

Compared to the first three quarters of 2005, net profit after minority interests grew from EUR 1.6 million
to EUR 8.3 million. The decrease of 8.1% in nsk provisions for loans and advances is explained by a
one-off occurrence at a savings bank in 2005, Net commission income (especially in securities, but also
in payments services) was up significantly by 9.4% or EUR 23.8 million to EUR 275.8 million. This, in
combination with the smali increase in general administrative expenses (up EUR 2.0 millicn or 0.3%)
improved the operating result by 8.1% relative to 2005, from EUR 262.5 million tc EUR 286.5 million.
Other operating result reflected primarily disposal gains from securities not held for trading. The
cost/income ratio improved from 70.3% to 68.5% and return on equity rose to 3.5%.

Retail & Mortgage

The retail business continued to perform weli, with net profit after minority interests advancing by a fur-
ther EUR 5.4 millicn (8.1%) from EUR 57 .4 million to EUR 72.8 million. Despite a seasonally poorer
third quarter, net commission income (up EUR 14.3 millien or 6.1%) remained the driving force for these
earnings, thanks particularly to sales commissions from equity issues at the branch level and from the
good securities business performance, especially in the f{irst half of 2008. In spite of strong, competition-
induced margin pressure on the deposit side, net interest income improved slightly as a result of expand-
ing, particularly new, mortgage loan volume (from EUR 383.9 million in the first three quarters of 2005 to
EUR 386.2 million in 2006). A decrease in profits from insurance business from EUR 30.9 million to EUR

* Yhe published resulis of the individual group entilies cannol be compared direclly to the results in the segmenlal anafysis. For instance, proportional funding costs
are allocated to the subsidiaries in Central and Easlgm Eurcpe in tha segment data.
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15.7 million (down 54.4%) was attributable to the market trend in interest rates which meant that high
prior-year revaluation and disposal gains from the investment portfolic could not be duplicated this year.
The downturn in other operating result reflects a change in the basis of consolidation of the equity inter-
ests grouped under this sub-segment.

Even with the progressive expansion of business by subsidiaries inta Erste Bank's extended home mar-
ket (such as in asset management), general administrative expenses were kept at the previous year's
level, Cperating resuit in this sub-segment improved from EUR 183.4 million to EUR 185.9 million, or by
1.3%. Here, the rate of growth was somewhat hampered by the already mentioned excellent insurance
incorne recorded in the first nine months of 2005. The cost/income ratio improved to 71.8% from last
year's jevel of 72.1%; return on equity was 10.3%.

Large Corporates

In the Large Corporates sub-segment, net profit after minority interests grew by EUR 22.7 million or

63 2% from the first nine months of 2005 to EUR 58.7 million. This improvement was fuelled chiefly by
net commission income (up EUR 15.1 million or 28.1% from EUR 63.6 million to EUR 68.7 million) and
by other aperating result (up EUR 19.4 million from EUR 2.6 million to EUR 22.1 million), The rapid
growth in net commission income was generated by a very strong result at leasing subsidiary Immorent
as well as by income from capital market transactions and project business. The significant rise in other
operating result stemmed both from disposal gains on financial investments and from one-off proceeds
from the sale in the first quarter of 2006 of a private equity investment assigned to this sub-segment.

General administrative expenses increased by 11.5% from EUR 64.2 million to EUR 71.6 mitfion, due to
higher costs in the real estate lease business associated with the expansion of business activities in Er-
ste Bank's extended home market. The small increase of 2.6% in risk provisions for loans and advances
to EUR 45.2 million was related partly to provisioning for a securities settlement case and the resulting
credit financing. The cost/income ratio was 40.5% and return on equity rose significantly from 9.6% to
14.1%.

Trading & Investment Banking

Net profit after minority interests was up 31.4% from the first nine months of 2005, rising from EUR 72.3
million toc EUR 95.0 millior. In net interest income, a decline caused by the market interest rate trend and
the flat yield curve was offset by exceptionally good resuits in the money market business. Net commis-
sion income rose by 34% from EUR 50.9 million to EUR 68.1 millicn, thanks primarily to securities busi-
ness — particularly in structured products — and income from capital market transactions. Costs resulting
from the significantly higher transaction volume led to an increase of 8.2% in general administrative ex-
penses compared to the first three quarters of the previous year; this was higher than the rise in the
other sub-segments of the Austria segment. On balance, the cost/income ratio improved from 41.4% to
40.2% and return on equity grew significantly from 34.6% to 55.2% as a result of both the substantially
higher profit and the lower capital allocation (as a result of declining risk-weighted assets).

Central and Eastern Europe

Czech Republic

At Ceska spofitelna, net profit after minority interests rose by EUR 31.5 million or 15.1% compared to the
corresponding period in 2005, from EUR 208.8 million to EUR 240.4 million. An even more pronounced
improvement was recorded at operating level, with operating result growing by 29.1%. This was driven
by net interest income which, despite market interest rate levels that remained below the euro reference
rates, but assisted by interest rate hikes on the part of the Czech central bank as well as credit expan-
sion, was boosted by 21.3% from the year-earlier figure of EUR 434 8 million to EUR 527 .4 million.
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Net commission income grew by 9.1% from EUR 217.2 million to EUR 237.0 million. This was mainly
due to very strong resuits in the insurance, building society and securities businesses. An increase in
general administrative expenses from EUR 408.1 million to EUR 443.8 million (up 8.7% including cur-
rency effects, but only 3.0% on a constant-currency basis) was driven by higher depreciation and amorti-
sation anc higher accrued expenses. Other operating result contracted from EUR 26.3 million to EUR -
5.4 million, due especially to lower revaluation and disposal gains from securities at fair value through
profit or loss and available-for-sale. Based on this excellent performance on the income side, operating
rasult improved by 29.1% from EUR 285.7 million to EUR 368.8 million. This increase was helped by the
favourable movement in the CZK/EUR exchange rate {up 5.3%). The costincome ratic improved from
58.8% to 54 6% and return on equily was 39.5%.

Slovakia

Net profit after minority interests at Slovenska sporitelfia saw an increase of 15.7% compared to the first
three quarters of 2005, from EUR 62.8 million to EUR 72.7 million. In net interest income, the scheduled
redemption of high-yield bonds was more than offset by a number of factors: the stronger than expected
expansion in retail lending, higher gains from holdings measured at equity, and tower funding costs allo-
cated to the Slovakia sub-segment. Net commission income was down slightly from the previous year
(EUR 61.2 million versus EUR 62.0 million in 2005). However, this represented the distorting effect of the
first-time accrual, at end-2005, of up-front commission income (a change implemented in accordance
with [AS 38).

General administrative expenses rose by EUR 14,7 million, from EUR 122.7 million to a new total of
EUR 137.5 million. This was explained largely by higher personnel costs, which were partly related to a
change in accrued expenses not recognised in the first three quarters of the prior year. Contrary fo ear-
lier expectations, and despite a significantly higher tax rate, both operating result (up 17.3%) and net
profit after minority interests (up 15.7%) increased substantially. However, a higher equity allocation due
to the fast growing credit portfolio resulted in a decrease in return on equity from 48.4% to 41.4%. The
cost/income ratio improved from 58.2% to 57.1%.

Hungary

Erste Bank Hungary's operating result grew by EUR 17.3 million or 18.4% in the first nine months of
2008, from EUR 89.4 million to EUR 106.7 million. This was achieved despite the 7.3% fall in the
HUF/EUR exchange rate. Net interest income increased to EUR 167.9 million from the 2005 levet of
EUR 150.1 million, a lift of EUR 17.8 million or 11,8%. The main cantributing factor was the strong ex-
pansion of the loan book. A rise in risk provisions for loans and advances, from EUR 14.1 millien to EUR
25.2 million, refiected primarily the absence of the first-time-consolidation effects that had reduced this
itern in 2005, as well as the increase in loan volume.

Net commission income continued to show significant growth, thanks to the already mentioned one-off
effects in the first quarter of this year. The full year 2006 remains likely to bring considerable growth of
well mare than 15% in net commission income compared to the previous year. The rise in general ad-
ministrative expenses can be attributed primarily ta higher staff and marketing costs in connection with
the expansion of the branch network (adding 33 branches from 1486 to 179). Net profit after minority in-
terests grew by 2.3% (9.8% excluding exchange rate effects) from EUR 50.7 million to EUR 51.8 million;
the cost/income ratio improved from 59.9% to 57.0%.

Croatia

Operating result at Erste Bank Croatia was up slightly, by 1.4% to EUR 51.9 miliion for the first nine
months of 2006. A direct year-on-year comparison of net interest income (down 2.8% to EUR -2.2 mil-
lion) for the reporting period is complicated by the reclassification of valuation gains from banking book
derivatives to the net trading result. Moreover, the present stringent legislative controls aimed at curbing
foreign currency lending in Croatia detracted substantially from net interest income, Over the past twelve
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maonths the required minimum reserve for foreign currency deposits has been raised from an average of
310% to 55%. The severe adverse effect of these factors an the net interest margin could not be offset
despite good rates of growth.

Net commission income grew by 29.6% from EUR 16.1 million to a new total of EUR 20.9 million, an
increase driven notably by payments services and lending. Growth in net trading result came mostly from
the reclassification of derivatives revaluation gains referred to above. The optimisation of the branch net-
work and the associated hiring of new staff meant that general administrative expenses went up by EUR
8.5 million or 16.2% from EUR 52.6 million to EUR 61.1 million. In the third quarter of 2006, general ad-
ministrative expenses nonetheless eased for the first time this year. Return on equity decreased from
15.9% to 12.7% and the cost/income ratio deteriorated from 50.7% to 54.1%.

Serbia

Since August 2005 the consolidated financial statements include Erste Bank Serbia. September 2005
saw the lzunch of an extensive transformation programme that aims to optimise operational processes
and strengthen the bank’s competitive position in the Serbian market. Most of the reported loss of EUR
16.6 million is associated with the restructuring and expansion strategy pursued in Serbia, as well as the
effects of the Serbian Central Bank's strict limits on foreign currency lending growth. In view of the sig-
nificant deterioration in the regulatory environment for the banking sector, as well as of additional re-
structuring expenses, a bottom-line negative contribution of between EUR 15 million and EUR 18 million
is forecast for the financial year as a whale. The target for return on equity in 2008 remains 20% on a
local basis.

International Business

The good results in International Business continued in the first three quarters of 20086. Net profit after
minority interests improved by EUR 14.2 million or 19.3% from EUR 73.5 million to EUR 87.7 million. A
reduction in net interest income resulted primarily from the current narrowing of margins in the syndica-
tion business. The favourable decrease in risk provisions for loans and advances stemmed from the re-
lease of provisions thanks to improvement in the risk profile of the international portfolio. The growth in
net profit was driven by three main factors: an improved other operating result driven especially by partiat
recoveries on previously fully written-off loans; securities valuation gains; and rigorous cost manage-
ment. The cost/income ratio improved from 19.8% to 18.8% and return on equity rose from 20.3% to
21.0%.

Corporate Center

The Corporate Center segment encompasses three types of items: the results of those companies which
cannot be clearly assigned to a specific business segment; consolidating entries; and one-time effects
that, in order to ensure comparability, have not been allocated to a business segment.

The trend in net commission income and general administrative expenses can be attributed largely to
changes in profit consolidation from banking support operations. General administrative expenses were
primarily affected by other administrative expenses for group projects begun in 2004 and strategic
Group-wide activities. Accrual effects in general administrative expenses and commissions, which re-
duce the result reported for the first nine menths, will be offset by the end of the year. Net interest in-
come increased mainly as a result of investment income from the proceeds of the capital increase at the
end of January 2006 that was conducted to finance the acquisition of Banca Comerciala Romana. The
detericration in other operating result for the first three quarters of this year was caused by a one-time
effect from a securities settlement case and the resulting valuation adjustments.
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V. QUARTERLY FOREIGN EXCHANGE SUMMARY

Average rates (YTD)

{
i End of period rates
) i 30!9/06‘ - 31112/05 %-Change 1-9 2005 %-Change

CZK/EUR 2900 | _ _2.3% | 3005 |  53%]
SKK/EUR T C T a7eel T 3% 3869 | _ 26%_
HUF/EUR — 25287 . ___ -B.O% 24730 | . -7.3% |
HRKEUR _ 737 . 02% 743 . 1.5% |
CSD/EUR 8512 | 3.2% 8227 T -A3% |

Posmve change = apprecnanon vs EUR, negative cha_ge_: deEremahon vs | EUR

For more information, please contacth
Erste Bank, Investor Relations
Graben 21, 1010 Vienna, Austria, Fax: ++43 (0} 5 0100 Ext. 13112
Gabriele Werzer, Tel. +43 (0) 50100 Ext. 11288, E-mail. gabriele. werzer@erstebank.at
Thomas Sommerauer, Tel. +43 (0) 5 0100 Ext. 17326, E-mail: thomas sommerauer@erstebank.at
Josef Kerekes, Tel. +43 (0) 5 0100 Ext. 16878, E-mail: josaf. kerekes@erstebank at

This release is also available on our website at hittp:/Avww.erstebank.corm/finvestorrelations in the news section
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Appendix
I. INCOME STATEMENT

in EUR million

Net interest income _
Rlsk provisicns for loans and advances
Net commission income

‘Net trading resuit B o
General administrative expenses . A
Income from insurance business
Other operatlng result.
Pre-tax profit for the perlod
Taxss on income o
Proflt for the pencd o

‘Net profit after minority interests

1. BALANCE SHEET

in EUR million

ASSETS
Cash and balances with central banks
Loans and advances to ¢credit institutions
Loans and advances to customers

Risk provisions for loans and advances
Trading assets

Fair value through profit and loss and available for sale
Financial investments

intangible assets
Tangible assets
Other assets
Total assets

Citigate Dewe Rogers

e

e e i m e ——— e —n g

LIABILITIES AND SHAREHOLDERS' EQUITY H“__j

Amounts owed to credit institutions
Amounts owed to customers
Debts evidenced by certificates
Provisions
Other liabilities
Subordinated capital
Total equity
Shareholders’ equity
Minority interesis
Total liabilities and shareholders’ equity

02072828040

1M - 30/9/05

20635 !
-329.1
9219

2]
Hn
(R

3112105

2,728
16,858
80,419
2,817
5,426
18,644
23611
1,911
1,688
4,192
152,660 !

2,332
152,660 |

%-Change

%-Change

-13.7
8.6
8.5
0.2

10.7
0.5
8.1
0.4

-2.3

-12.5
6.5

——

0.7
10.8
-12.6
5.0
2.2
2286
482
73.9
-2.8

6.5
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INVESTOR INFORMATION Vienna, 30 October 2006

Erste Bank posts significant rise in 9-month earnings -
net profit up by 28%

FINANCIAL HIGHLIGHTS":

« Net interest income rose from EUR 2,063.5 million to EUR 2,261.5 million (up 9.6%%)

« Net commission income grew from EUR 921.9 miliion to EUR 1,036.5 million (up 12.4%}

« Operating income increased from EUR 3,183.9 million to EUR 3,511.1 million (up 9.9%)

» General administrative expenses went up from EUR 1,820.0 million to EUR 2,112.3 million (by
6.1%

. Oper)ating result improved from EUR 1,203.9 million to EUR 1,398.8 million (up 16.2%})

« Pre-tax profit climbed from EUR 864 4 miilion to EUR 1,038.2 million (up 20.1%)

« Net profit after minarity interests advanced from EUR 508.8 million to EUR €43.3 million (up
27.6%)

» The costincome ratio improved from 61.8% for FY 2005 {o 80.2%

« Return on equity in the first three quarters of 2006 (after the Jan 06 capital increase) was 13.0%
compared to 18.0% for FY 2005 ’

« Total assets increased from EUR 152.7 billion at end-2005 to EUR 162.6 billion {up 6.5%)

« Earnings per share rose from EUR 2.12 to EUR 2.18

« The Tier 1 capital ratio at 30 September 2006 was 10.0% (versus 6.8% at the end of 2005) and the
solvency ratio was 14.3% (compared to 11.0% at end-2005; the legally required minimum is 8.0%)

] Comparisbns are with the nine months ended 30 September 2005 unless staled otherwise.

Summary of business performance

“The results for the first three quarters clearty underline our strength in the retail business”, declared An-
dreas Treichl, Chief Executive Officer of Erste Bank der oesterreichischen Sparkassen AG. "Consistent
strong demand on the credit side and steady, high growth rates in net interest and net commitssion in-

come reveal the profit potential inherent in our customer base which now numbers more than 15 million.

Also, especially in the third quarter, we benefited from interest rate increases made by the local central
banks", continued Treichl. "Although the third quarter is normally a weaker period for our banking busi-
ness, this year's third-quarter operating result was the best quarterly performance in the Group's history,
at EUR 473.0 miltion. At EUR 200.6 million, third quarter net profit after minority interests was slightly
below the excellent results posted in the first two quarters of this year.”

' Vrate Bank Sartia has bean includod iy Erste Bank's gongolidaiad financial statements since § August 2005 {lhe acquisition's closing date). Twe International
Fioancial Repcming Standards reviser by Llhe Intarnationa! Accounting Stanoaras Beard — IAS 32 (Financial instruments: Disclosure and Preseniation) and 1AS 3y
(Financial lInsrumients; Recagnitinn and Measuroment) — mmusl b applied lrorm 1 Junuary 2008, Tha revisions primarily aflect the prezentation of eecuniies bDus-
ness ang of loar valualian, as weall fu the reporting of hysrid capital. Al pricr-year data and rates of ehange shown refieet the restatermanl of the old data in sccor-
sanca with these ravisen slandargs Delails on these changes were described on 3 May 2008 apd 6 Decombar 2005 Ihat are avaitable on the Erste Bank weoslic
(www.erstabank.com).
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Operating result for the first nine months of 2006 grew by 16.2% to EUR 1,388.8 miliion. Operating in-
come was up 9.9% to EUR 3,511.1 million, while operating expenses increased by 6.1% to EUR 2,112.3
million. The cost/income ratio improved to 60.2% in the first three quarters of 2006 from 61.8% for the full
year 2005.

The successful EUR 2.9 billion capital increase in the first quarter, as expected, caused return on equity
to decrease fram 19% in the full 2005 financial year to 13.0%. Total assets of Erste Bank increased by
6 5% in the first nime months of 2006 to EUR 162.8 billion.

Qutlook

The acquisition of a 61.9% ownership interest in Romania’s largest bank, Banca Comerciala Romana
(BCR), ciosed on 12 October 2006. The new subsidiary will be consolidated in the accounts of the Erste
Bank Group from this closing date. As a result of restructuring cosis, no significant earnings contribution
is expected from BCR for 2006,

Al Erste Bank's Capital Markets Day on 9 Cctober 2008, the financial targets for 2008 and subseguent
years were reaffirmed. For the period to from 2005 to 2008, managemeant predicts average annual
growth of more than 20% in net profit after minority interests. A cost/income ratio of less than 55% is
targeted for 2009. As a result of the almost 70% rise in shareholders’ equity in the course of the capital
increase at the beginning of 2008, return on equity will ease as expected for this financial year. However,
it is then expected to advance again, to a targeted level of between 18% and 20% in 2008.

For 20086, net profit after minority interests is also expected to grow by at least 20%. Following the inclu-

sion of BCR, the profit growth target for 2007 has been raised from at least 20% te a new minimum of
25%.

I. FINANCIAL RESULTS IN DETAIL

in EUR million S 101.- 3079108 111 - 30/9/05 %-Change
Net interest income 2,261.5 - 2,063.5 9.6
Risk provisions for loans and advances . 23320 -329.1 0.6
Net commissian income _ . 10355 921.9 12.4
Net trading result . 18780 171.6 5.4
General agministrative expenses R 15 I b B -1,890.0 6.1
Insurance business o 283 36.9 -31.4
Other operating result . 29.4 -10.4 >-100
Pre-tax profit ..-1,038.2 - B64.4 20.1
Net profit after minority interests S ' ©'649.3" 508.8 27.6

Net interest income

In the third quarter of 2008, net interest income improved significantly to EUR 779.7 million (from EUR
757.8 million in the second quarter of this year and from EUR 694.0 million in the third quarter of 2005).
For the first nine months of this year. the increase compared to the corresponding period last year was
9 6%, from EUR 2,0683.5 million to EUR 2,261.5 million.
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Overall, this year's rising trend in interest rates had a positive effect on the retail _business in the entire
Group. The central and east European subsidiaries in particuiar contributed to this good result through
strong loan growth, Loans and advances to customers expanded by 16.9% compared to the total at the
end of 2005. However, the savings banks too showed a significant improvement in the third quarter.

At 2.1%. net interest margin (net interest income as a percentage of average interest-bearing assets)
barely changed over the first three quarters of 2006 in comparison to 2005 as a whole. There was very
littte change either in Austria. where net interest margin was 1.6%, or in Central and Eastern Europe.
where it averaged 3.5%.

Met commission income

in EUR million AN - 30/9/08 | 111 - 30/9/05 %-Change
Lending business S 1480 143.4 1.8
Payment transfers 3846 354.3 86
Secunties transactions , 335.1. - 2738 22.4

Investment fund transactions e 1583 112.1 421

Custodial fees Lo 390 37.8 3.2

Brokerage ) _ . L 1368 123.9 10.4
Insurance business el TAGET 52.9 . -6.0
Building society brokerage ) 23.5 -7.2
Foreign exchange transactions 286 1.7
Cther ) o : 45.4 56.8
Total . 103650 921.9 12.4

A strong increase was also achieved in net commission income, which rase by 12.4% from the prior-year
level of EUR 921.9 millien to EUR 1,036.5 million.

For 2006 to date, the most important driver of this growth has been the securities business, where in-

come rose by 22.4% to EUR 335.1 million. Similarly, income from payments services advanced by 8.6%
tc EUR 384.6 millton.

Overall. the increase in net commission income in Austria was somewhat higher than in Central and
Easiern Europe,

Trading result

Net trading result in the third quarter was EUR 51.6 million, slightly higher than in the preceding quarter
(EUR 45.0 million), but as expected considerably less than the first quarter's exceptionally strong result
of EUR 91.2 million. On a cumulative basis aver the first nine months, net trading result grew by 9.4%
from EUR 171.6 millien in the first nine months of 2005 to EUR 187.8 million,

While the market environment has caused a decrease in income from the securities business in recent
months, there was substantial growth in earnings from foreign exchange transactions.
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Insurance business

Income from insurance business in the first nine months of 2006 should be viewed in context of a very
strong result in the same period last year. 2005 results were underpinned by above average income from
security revaluations and sales. A repeat performance was therefore always unlikely, espedcially against
the backdrop of rising interest rates and declining securities prices. As a resut, income from insurance
business contracted by EUR 36.9 million or 31 4% to EUR 25.3 rmillion.

General administrative expenses

ih EUR million 111 - 30/9/08, 1/1 - 30/9/05 % Change
Parsonnel expenses . 1.,2387 1.154.7 7.4
Cther administrative expenses B24.4 584 9 6.8
Subtotal 1.864.1 1,739.6 7.2
Depreciation and amortisation 248.2° 250.4 -0.9
Total 21123 1,990.0 6.1

General administrative expenses in the first nine months rose by 6.1% from EUR 1,990.0 million to EUR
2.112.3 millien.

The increase in Central and Eastern Europe, at 12.0%, was higher than the Group average. This is ex-
plained both by the trend in exchange rates and by the consolidation of Erste Bank Serbia, particuiarly in
light of the subsidiary’s restructuring expenses. Excluding these two effects, the rate of increase in Cen-
tral and Eastern Europe was 6.6%.

General administrative expenses — Austria (inc. Corporate Center and International Business)

in EUR miliion “171 <30/9706 - 1/1 - 30/9/05 %-Change
Personnel expenses 7 . BTN 835.0 5.1
Cther administrative expenses ' 313.0. 309.3 1.2
Subtotal , v 1.190.9 1,144.3 4.1
Depreciation and amartisation : ‘ 117.1 127.3 -8.0
Total _ © 1,308.0 1,271.8 2.9

General administrative expenses — Central and Eastern Europe

in EUR million B P | .—.30{9)‘0'6;‘ 1/1 - 30/9/0S *%h-Change
Persannel expenses 318.7 13.2
Other administrative expenses 2756 12.9
Subiotal 5953 131
Depreciation and amoertisation 1231 6.5
Total 718.4 12.0
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Personne! expenses registered an increase of 7.4% from EUR 1,154.7 million to EUR 1,238.7 miliion.
Here as well, the change was greater in Central and Eastern Europe, partl_y as a result of necessary sal-
ary adjustments to market levels and partly due to branch network expansion in Hungary and Croatia.
Ancther important factor was the consolidation of Erste Bank Serbia, where restructuring costs of about
EUR 5.0 million for staff reduction measures were included in the first half of 2006.

Excluding the effect of Erste Bank Serbia’s consolidation, total personnel expenses increased by 6.4%,
with the Central and Eastern European portion of the increase running to 9.6%.

The employee count saw a small uptick in the first three quarters of 2008. The slight growth of 1.3% to a
new total of 36,612 employees represented primarily the expansion of the branch network in Hungary
and Croatia. In addition, in Hungary, a change in legisiation required that 100 freelance staff members
be transferred to permanent staff.

Employee count?

30/9/06: 31/12/05 *%-Change

Domestic in¢l. Haftungsverbund savings banks : 14;‘850-‘ 14,757 0.6
International 21,762 21,393 1.7
Ceska spofitelna Group 19,720 10,755 0.3
Stovenska sporitelha Group ) . ... 4880 4,838 0.9
Erste Bank Hungary Group - L 2,870" 2,551 12.5
Erste Bank Croatia T : 1.604 4.5
Erste Bank Serbia 915 -8.4
Cther subsidiaries in CEE and foreign branches , 732 63
Total .. 736612 36,150 1.3

There was a modest expansion in other administrative expenses, by 6.8% from EUR 584.9 million to
EUR 624.4 million. The increase was almaost entirely canfined to the Central and Eastern European sub-
sidiaries (up 12.9%), while the increment in the rest of the Group was a mere 1.2%.

infermation technelogy expenses, the largest cost item. were up by 4.2% to EUR 144 _3 million. The
above average increase in other administrative expenses was refated largely to office space and various
projects. Consulting costs decreased in the period under review.

Depreciation edged 0.9% lower to EUR 248.2 million, a reflection mainly of the more conservative ap-
proach to capital spending in recent years.

Operating result

Operating income (net interest income, net cammission income, net trading result and income from in-
surance business) grew by 2.9% from EUR 3,193.9 millien to EUR 3,511.1 million. This was well above
the rise in general administrative expenses, which increased by 6.1% fram EUR 1,990.0 million to EUR
2.112.3 million.

* End-ol-penod

Page 5 of 17




30-10 '08 08:09 FAX 0353010019848 ) ERSTE BANK_OE Boo7 018

ERSTES

Operating result, as the balance of these two items, thus rase 16.2% from EUR 1,203.9 million to EUR

1.298.8 million.

Risk provisions for loans and advances

Risk provisions for loans and advances rose slightly by 0.6% from EUR 329.1 million to EUR 331.'2 mil-
lion. In domestic business the percentage increase was higher. but was balanced by corresponding re-
leases of provisions that were no longer needed. In Central and Eastern Europe, an inqease in new loan
provisions resulted in part from the rapid expansion in credit volume. Additionally, Ceska spofitelna’s net
new provisioning in the year-earlier period was unusually low thanks to the release of the final tranche of
a general provision. The requirement for loan loss provisions in the International business is very low

thanks to the excellent portfolio quality.

Other operating result

The negative balance represented by other operating result deteriorated from EUR -10.4 million 1o
EUR -29.4 million.

This was a conseguence of lower earnings from revaluations and sales related to securities transactions,
which were unusually high in the prier-year period, as well as a disputed securities seftlement case.

II. FINANCIAL RESULTS IN THE THIRD QUARTER OF 2006

in EUR millian Q3 2005 Q4 2005 Q1 2006 Q2 2006 Q3 2006
Net interest incorne £694.0 730.7 724.0 757.8 779.7
Risk provisions for loans and advances -119.2 -92.5 -108.1 -109.2 -112.9
Net commission income 304.9 334.9 3422 3555 338.8
Net trading result ) 66.4 70.1 91.2 | 45.0 " 516
General administrative expernses : -666.9 -686.9 -£93.9 -7T11.0 . -107.4
Incarme frem insurance business 10.0 ° -0.2 7.7 73 403
Other operating result -1.0 -5.7 18.3 -18.2 -28.5
Pre-tax profit for the period . 288.2 504 . 380.4 326.2 3316
Profit for the period 218.6 2895 254.8 2528 . 257.0
Net profit after minority interests 173.1 202.9 238.6 2091 200.6

"We are very pleased with the third quarter,” said Andreas Treichl referring to the Group's highest-ever
quarterly operating result of EUR 473.0 million. Consolidated net profit after minority interests, at EUR
200.6 million. was only slightly lower than the second-quarter result (EUR 209.1 million).

Net interest income grew by 2.9% from the second guarter's EUR 757 8 million to EUR 779.7 millien in
the third guarter. Net commission income meanwhile eased by 4.7% from EUR 355.5 million to EUR
338.8 million. The decrease occurred mostly in Austria, and was particularly related to seasonally
weaker securities business, which still plays a much greater role domestically than in Central and East-
arn Europe.

wWhile the net trading result of EUR 51.6 million, owing to the market environment, was higher than the
weak second quarter (EUR 45.0 million), it could not match the exceptionally strong first quarter.
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In contrast, income from insurance business, at EUR 10.3 million, was up significantly (second quarter:
EUR 7.3 million}, thanks mainiy to the contribution of the insurance subsidiary in the Czech Republic.
Insurance income in Austria remained unchanged.

General administrative expenses of EUR 707.4 million were 0 5% lower than in the previous quarter
(EUR 711.0 million). Specifically, persennel expenses inched up from EUR 415.7 million to EUR 417.0
million: other administrative expenses declined from EUR 212.0 million to EUR 210.7 million; and depre-
ciation eased from EUR 83.3 million to EUR 79.7 million.

Operating result in the third quarter was thus EUR 473.0 million (previous quarter; EUR 454.6 million},
marking a new all-time high.

The cost/income ratic improved slightly from the second quarter's 61.0% to a new level of 59.9%, for the
first time going below the 60% mark.

Net new risk provisions for loans and advances were EUR 112.9 million, up 3.4% from the previcus
quarter.

A significant negative movement from EUR -19.2 million to EUR -28.5 million was seen in other operat-
ing result. This development was largely attributable to lower securities valuations.

Ill. BALANCE SHEET DEVELOPMENT

in EUR million ST 3019/067 31112105 %-Change
Loans and advances to credit institutions VL 18307 16,858 86
Loans and advances to customers o ;. 7.87/2300 B0O419 8.5
Risk provisions for loans and advances 2823 -2.817 0.2
Securities and other financial investments S 50,283 . 47 881 5.4
Other assets L 9,592 10,519 -8.8
Total assets - 162,569 - 152,660 6.5

In the first three quarters of 2006, total assets of the Erste Bank Group increased by 6.5% to EUR 162.6
billion.

A strong contributing factor was the 8.5% growth in loans and advances to customers, which rose to
EUR 87.2 billion. This resutted above all from the strong credit growth in Central and Eastern Europe,
where the loan portfolio rose by 16.8% to EUR 22.2 billion.

Risk-weighted assets as defined by Section 22 (2) of the Austrian Banking Act (BWG) rose by 8.6% in
the first nine months of 2006 to EUR 81.5 billion,

The stock of risk provisions for lcans and advances remained virtually unchanged at EUR 2.8 billion.
Tetal holdings of securities and financial investments grew by 5.4% compared to the end of 2005, from

EUR 47.7 billion toa EUR 50.3 billion. This reflected in particuiar an increase in trading assets and long-
term investments in bonds,
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At 30 Septermber 2008, assets at fair value through profit or loss and assets available for sale {excluding
investments of insurance companies) represented a fair-value pertfolio of EUR 4.5 billion and an avail-
able-for-sale portfolio of EUR 14.2 billion.

in EUR miltion ‘o 30/9/06. 31112/05 %-Change
Amounts owed to credit institutions = . 34,135 33,911 0.7
Amounts owed ta customers . BUE6Q 72,793 10.8
Debts evidenced by certificates, including subordinated SIS P
capital . '.23_;'8_842_ ’ 25,581 6.7
Other liabilities , - 114484, 13914 4.0
Teal equity , SRS < X' V-1 18 _ 5 451 46,2
Shareholders’ eguity - 7179 4,129 73.9
Minority interests 2,287 2,332 -2.8
Total liabilities : o 162,569 152,660 . 6.5

Amounts owed to customers registered above average grdwth of 10.8% from EUR 72.8 billion to EUR
80.7 billion. The rise in savings deposits (up 7.2% to EUR 41.6 billion) resulted largely from a reclassifi-
cation of certain deposit products that had previously been reported under other customer deposits.

Customer deposits were significantly boosted both in Austria and in Central and Eastern Europe, with
the CEE subsidiaries accounting for a particularly strong increase of 14.3% to EUR 3C.3 billien.

Erste Bank's own outstanding debt securities (debts evidenced by centificates plus subordinated capital)
were reduced from EUR 25.6 billion to EUR 23.9 billion, or by 6.7%. Subordinated capital, however, in-
creased significantly, by 22.6% to EUR 5.3 billion. This reflected, among other factors, the issue in Sep-
tember 2008 of EUR 400 million in hybrid capital qualifying as Tier 1 capital. Much of the 12.6% reduc-
tion to EUR 18.6 billion in other debts evidenced by certificates can be attributed to the redemption of
short-term certificates of deposit and commercial paper.

As a result of the capital increase carried out by Erste Bank in January 2006, reported capital rose by

48 2% to EUR 9.4 billion. Specifically, this represented an increase of 73.9% in shareholders' equity to
EUR 7.2 billion, while minority equity interests fell by 2.8% to EUR 2.3 billion. Owing to the rise in interest
rates, the revaluation of the available-for-sale portfolio had a negative effect both on shareholders’ equity
(although this was outweighed by the effect of the capital increase) and on minority interests,

Total eligible qualifying capital of Erste Bank at 30 September 2006 as defined by the Austrian Banking
Act was approximately EUR 12.1 billion (2005 year-end: EUR 8.6 billion). The cover ratio at 30 Septem-
ber 2006 based on the legal minimum requirement (EUR &.9 billion) was 174% (2005 year-end: 135%).

Tier 1 (core) capital at 30 September 2006 as defined by the Austrian Banking Act was approximately
EUR 8.2 billion (2005 year-end: EUR 5.1 billion), giving a Tier 1 capital ratio of 10.0% (2005 year-end:
6.8%).

The selvency ratio at 30 September 2006 under the Austrian Banking Act was 14.3%, significantly higher
than the legally required minimum of 8%.
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With the acquisition of BCR (the transaction closed on 12 October 2008), these ratios will decline ac-
cordingly.

IV. SEGMENT REPORTING®

Austria

The very positive performance in the Austria segment in the first three quarters of 2006 seamlessly con-
tinued the good results of the previous year. The segment's net profit after minority interests was
boosted by EUR 57.6 million (32.5%) compared to the first three quarters of 2005, from EUR 177.3 mil-
lisn to EUR 234.8 million. These earnings were made possible by the continuing highly successful par-
formance in het commission income (up EUR 70.5 million or 11.8%) and a reduction {n risk provisions for
loans and advances (by EUR 15.3 million or 5.7%). While operating income grew by 7.7% from the year-
earlier figure, the 1.2% (EUR 14.6 million) rise In general administrative expenses was, as in the past
years, extremely modest.

Operating result for the first three quarters of 2008 was thus pushed up by EUR 49.6 million or 7.7% to
EUR §90.8 million. with all sub-segments contributing to this increase. This growth also had a positive
affect on the cost/income ratie (third quarter of 2006: 64.3%, third quarter of 2005: 65.7%). The decline
in insurance income from EUR 30.9 million to EUR 15.7 million resulted from the previous year's excep-
tionally high base of revaluation and disposal gains on the investment portfolio in the insurance busi-
ness. The adverse impact of a significant increase in interest rates on the value of securities holdings
meant that this performance could not be repeated in the first nine months of 2008. Gains from the sale
of financial investments (bonds and equity interests) led to an increase in other operating result from
EUR 9.7 million toc EUR 34.4 million, Return on equity rose from 12.1% to 15.3%, exceeding the target
return of 15% for this financial year.

Savings Banks

Compared to the first three quarters of 2005, net profit after minority interests grew from EUR 1.6 million
to EUR 8.3 million. The decrease of 8.1% in risk provisions for loans and advances is explained by a
one-off occurrence at a savings bank in 2005. Net commission income (especially in securities, but also
in payments services) was up significantly by 9.4% or EUR 23 8 million to EUR 275.8 million. This, in
combination with the smal! increase in general administrative expenses (Uup EUR 2.0 million or 0.3%)
improved the operating result by 9.1% relative to 2005, from EUR 262.5 million te EUR 288.5 millien,
Other operating result reflected primarily disposal gains from securities not held for trading. The
cost/income ratio improved from 70.3% to 68.5% and return an equity rose te 3.5%.

Retail & Mortgage

The retail business continued to perform well, with net profit after minority interests advancing by a fur-
ther EUR 5.4 millien (8.1%) from EUR 67.4 million to EUR 72.9 million. Despite a seasonally poorer
third quarter, net commission incorne (Uup EUR 14.3 million or 6.1%) remained the driving force for these
earnings, thanks particularly to sales commissions from equity issues at the branch leve! and from the
good securities business performance, especially in the first balf of 2006. |n spite of strong, competition-
induced margin pressure on the deposit side, net interest income improved slightly as a result of expand-
ing, particularty new, martgage loan volume (from EUR 382.9 millien in the first three quarters of 2005 to
EUR 386.2 million in 2008). A decrease in profits from insurance business from EUR 30.9 millien to EUR

Y Tha published resulls ¢f he indlwdust group entitiss cannot ba comparsd gicclly 0. ihe results In the segmental analysia, For inclance. propormanal tunding costs
are glieciled to (ne sudsid arlzs i Central and Eastarn Europe 10 Ne segment data
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15.7 million (down 54.4%) was attributable to the market trend in interest rates which meant that high
prior-year revaluation and disposal gains from the investment portfolio could not be duplicated this year.
The downturn in other operating result reflects a change in the basis of consalidation of the equity inter-
ests grouped under this sub-segment.

Even with the progressive expansion of business by subsidiaries into Erste Bank's extended home mar-
ket (such as in asset management), general administrative expenses were kept at the previous year's
level. Operating result in this sub-segment improved from EUR 183.4 million to EUR 185.9 million, or by
1.3%. Here, the rate of growth was somewhat hampered by the already mentioned excellent insurance
income recorded in the first nine months of 2005. The costfincome ratic improved to 71.8% from last
year's level of 72.1%; return on equity was 10.3%.

Large Corporates

In the Large Corporates sub-segment, net profit after minority interests grew by EUR 22.7 million or
63.2% from the first nine months of 2005 to EUR 58.7 million. This improvement was fuelled chiefly by
net commission income (up EUR 15.1 million or 28.1% from EUR 53.6 million to EUR 68.7 million) and
by other operating result (up EUR 19.4 million from EUR 2.6 million to EUR 22.1 million). The rapid
growth in net commission income was generated by a very strong result at leasing subsidiary Immorent
as well as by income from capital market transactions and project business. The significant rise in other
operating result stemmed both from disposal gains on financial investments and from one-off proceeds
from the sale in the first quarter of 2006 of a private equity investment assignead to this sub-segment.

General administrative expenses increased by 11.5% from EUR 64.2 million to EUR 71.6 million, due to
higher costs in the real estate lease business associated with the expansion of business activities in Er-
ste Bank's extended home market. The small increase of 2.8% in risk provisions for [pans and advances
to EUR 45,2 million was related partly to provisioning for a securities settiement case and the resulting
credit financing. The cost/income ratio was 40.5% and return on equity rose significantly from 9.6% to
14.1%.

Trading & lnvestment Banking

Net profit after minority interests was up 31.4% from the first nine months of 2005, rising from EUR 72.3
million to EUR 95.0 million. In net interest income, a decline caused by the market interest rate trend and
the flat yield curve was offset by exceptionally gocd results in the money market business. Net commis-
sion income rose by 34% from EUR 50.9 million to EUR 68.1 million, thanks primarily to securities busi-
ness — particularly in structured praducts — and income from capital market transactions. Costs resulting
from the significantly higher transaction volume led to an increase of 8.2% in general administrative ex-
penses compared to the first three quarters of the previocus year; this was higher than the rise in the
other sub-segments of the Austria segment. On balance, the cost/income ratio improved from 41.4% to
40 2% and return on equity grew significantly from 34.6% to 55.2% as a result of bath the substantially
higher profit and the lower capital allocation (as a resulf of deciining risk-weighted assets).

Central and Eastern Europe

Czech Republic

Al Ceska spofitelna, net prefit after minority interests rose by EUR 31.5 million or 15.1% compared to the
corresponding period in 2005, from EUR 208.9 million to EUR 240.4 million. An even more pronounced
improvement was recorded at operating level, with operating result growing by 29.1%. This was driven
Ey net interest income which, despite market interest rate levels that remained below the euro reference
rates. but assisted by interest rate hikes on the part of the Czech central bank as we!l as credit expan-
sion, was boosted by 21 3% frem the year-earlier figure of EUR 434.8 million to EUR 527.4 million.
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Net commission income grew by 9.1% frorn EUR 217.2 million to EUR 237.0 miillion. This was mainly
due to very strong results in the insurance, building society and securities businesses. An increase in
general administrative expenses fram EUR 408.1 million to EUR 443.8 million (up 8.7% inciuding cur-
rency effects, but only 3.0% on a constant-currency basis) was driven by higher depreciation and amorti-
sation and higher accrued expenses. Other operating result contracted from EUR 26.3 million to EUR -
5 4 million, due especially to lower revaluaticn and disposal gains from securities at fair value through
profit or loss and available-for-sale. Based on this excellent performance on the income side, operating
result improved by 29 1% from EUR 285.7 million to EUR 368.8 million. This increase was helped by the
favourable movement in the CZK/EUR exchange rate (up 5.3%). The costiincome ratio impraved from
58.8% to 54 6% and return on equity was 39.5%.

Slovakia

Net profit after minority interests at Slovenskd sporitelfa saw an increase of 15.7% compared to the first
three quarters of 2005, from EUR 62.8 million to EUR 72.7 million. In net interest income, the scheduled
redemption of high-yield bonds was more than offset by a number of factors: the stronger than expected
expansion in retail lending, higher gains from holdings measured at equity, and lower funding costs allo-
cated to the Slovakia sub-segment. Net cornmission income was down slightly from the previous year
(EUR 81.2 million versus EUR 62.0 million in 2005). However, this represented the distorting effect of the
first-time accrual, at end-2005. of up-front commissicn income (a change implemented in accordance
with 1AS 39).

General administrative expenses rose by EUR 14 .7 millicn, from EUR 122.7 million to a new total of
EUR 137.5 million. This was explained largely by higher personnel casts, which were partly related to a
change in accrued expenses not recognised in the first three quarnters of the prior year. Contrary to ear-
lier expectations, and despite a significantly higher tax rate, both operating result (up 17.3%) and net
profit after minority interests (up 15.7%) increased substantially. However, a higher equity allocation due
to the fast growing credit portfolio resulted in a2 decrease in return on equity from 48,4% to 41.4%. The
cost/income ratio improved from 58.2% to 57.1%.

Hungary

Erste Bank Hungary's operating result grew by EUR 17.2 million or 18.4% in the first nine mcnths of
2008, from EUR 89.4 millicn to EUR 106.7 millien, This was achieved despite the 7.3% fall in the
HUF/EUR exchange rate. Net interest income increased to EUR 167.9 millien from the 2005 level of
EUR 150.1 million, a lift of EUR 17.8 million or 11.8%. The main contributing factor was the strong ex-
pansion of the loan book. A rise in risk provisions for loans and advances, from EUR 14.1 million to EUR
25.2 million. reflected primarily the absence of the first-time-consolidation effects that had reduced this
item in 2005, as well as the increase in loan volume.

Net commission income cantinued 1o show significant growth, thanks to the already mentioned one-off
effects in the first quarter of this year. The full year 2008 remains likely to bring considerable growth of
well more than 15% in net commission income compared to the previcus year, The rise in genera! ad-
ministrative expenses can be attributed primarily to higher staff arnd marketing costs in connection with
the expansion of the branch network {adding 33 branches frem 145 tc 178). Net profit after minonty in-
terests grew by 2.3% (9.8% excluding exchange rate effects) from EUR 5C.7 millicn to EUR 51 8 million;
the cost/income ratio improved from 58.8% to 57 .0%.

Croatia
Operating result at Erste Bank Croatia was up slightly, by 1.4% to EUR 51,9 million for the first nine
months of 2006. A direct year-on-year comparison of net interest income (down 2.8% to EUR -2.2 mit-
lion) for the reporting period is complicated by the reclassification of valuation gains from banking book

" derivatives 1o the net trading result. Moreovear, the present stringent legislative controis aimed at curbing
fareign currency lending in Croatia detracted substantially from net interast income, Qver the past twelve
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months the required minimum reserve for foreign currency deposits has been raised from an average of
30% to 55%. The severe adverse effect of these factors on the net interest margin could not be offset
despite good rates of growth.

Net commission income grew by 29.6% from EUR 16.1 million to a new total of EUR 20.8 million, an
increase driven notably by payments services and lending. Growth in net trading result came mostly from
the reclassification of derivatives revaluation gains referred to above. The optirnisation of the branch net-
work and the asscciated hiring of new staff meant that general administrative expenses went up by EUR
8.5 million or 16.2% from EUR 52.8 million to EUR 61.1 millien. In the third quarter of 2006, general ad-
ministrative expenses nonetheless eased for the first time this year. Return an equity decreased from
15.9% te 12.7% and the cost/income ratio deteriorated from 50.7% to 54.1%.

Serbia

Since August 2005 the consolidated financial statements include Erste Bank Serbia. Septembear 2005
saw the launch of an extensive transformation programme that aims to optimise operaticnal processes
and strengthen the bank's compstitive position in the Serbian market. Most of the reported loss of EUR
16.6 million is associated with the restructuring and expansion strategy pursued in Serbia, as well as the
effects of the Serbian Centrat Bank's strict limits on foreign currency lending growth. In view of the sig-
nificant deterioration in the regulatory environment for the banking sector, as well as of additional re-
structuring expenses, a boftom-line negative contribution of between EUR 15 million and EUR 18 million
is forecast for the financial year as a whole. The target for return on equity in 2008 remains 20% on a
local basis.

international Business

The good results in International Business continued in the first three quarters of 2006. Net prefit after
minority interests improved by EUR 14,2 million or 19.3% from EUR 73.5 million to EUR 87.7 millicn. A
reduction in net interest income resulted primarily from the current narrowing of margins in the syndica-
tion business. The favourable decrease in risk provisions for loans and advances stemmed from the re-
lease of provisions thanks to improvement in the risk profile of the internatienal portfelio. The growth in
net profit was driven by three main factors: an improved other operating result driven especially by pariial
recoveries on previously fully written-off loans; securities valuation gains; and rigorous cost manage-
ment. The cost/income ratio improved from 19.8% to 18.8% and return on equity rose from 20.3% to
21.0%. :

Corporate Center

The Corparate Center segment encompasses three types of items: the results of those companies which
cannot be clearly assigned to a specific business segment; consolidating entries; and one-time effects
that, in arder to ensure comparability, have not been allocated te a business segment.

The trend in net commission income and general administrative expenses can be attributed largely to
changes in profit consolidation from banking support operations. General administrative expenses were
primarily affected by other administrative expenses for group projects begun in 2004 and strategic
Graup-wide activities. Accrual effects in general administrative expenses and commissions, which re-
duce the result reported for the first nine months, will be offset by the end of the year. Net interest in-
come increased mainly as a result of investment income from the proceeds of the capital increase at the
end of January 2006 that was conducted to finance the acquisition of Banca Comerciald Romana. The
deterioration in other operating result for the first three quarters of this year was caused by a one-time
effect from a securities settlement case and the resulting valuation adjustments.
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V. QUARTERLY FOREIGN EXCHANGE SUMMARY

CZ</EUR
SKK/EUR
HUF/EUR
HRK/EUR
CSD/EUR

. 301906
28.33 ..
37.39.

273.00°

7.38
82.40

End of period rates Average rates (YTD)
31/12/05 . %-Change '~ 1972006 1-9 2005  %-Change
29.00 2.3% © o 28.45 30.05 5.3%
37.88 1.3% . 3786 38.69 2.6%
252.87 -8.0% 265.40 247.30 -7.3%
7.37 -0.2% C7.32 7.43 1.5%
85.12 3.2% 85.79 82.27 -4 3%

Positive change = appreciation vs EUF!, negative change = depreciation vs EUR

Graben 21.

Gabriele Werzer, Tel,
Thomas Sommerauer, Tel.
Josef Kerekes, Tel.

For more information, piease contact:
Erste Bank, Investor Relations
1010 Vienna, Austria, Fax: ++43 (0) 50100 Ext. 13112
+43 (0) 50100 Ext. 11286, E-mail: gabriele.werzer@erstebank_at
+43 (0) 5 0100 Ext. 17326, E-mail: thomas.sommerauer@erstebank. at
+43 (0) 5 07100 Ext. 16678, E-mail: josef kerekes@erstebank.at

This release is also available on our website at http://www erstebank.com/investorrelations in the news section
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Appendix
I.INCOME STATEMENT

in EUR millien

Net interest income

Risk provisions for loans and advances
Net commission income

Net trading result

General administrative expenses
Income from insurance businass
Other operating result

Pre-tax profit for the period
Taxes con income

Profit for the period

Minority interests

Net profit after minority interests

il. BALANCE SHEET

in EUR million

ASSETS

Cash and balances with central banks
Loans and advances to credit institutions
Loans and advances to customers

Risk provisions for lcans and agvances
Trading assets

Fair value through profit and loss and available for sale
Financial investments

Intangible assets

Tangible assets

Cther assets

Total assels

LIABILITIES AND SHAREHOLDERS' EQUITY
Amounts owed to credit institutions
Amounts owed to customers
Debts evidenced by certificates
Provisions
Other liabilities
Subordinated capital
Tetal eguity
Sharehoiders' equity
Minority interests
Total liabilities and shareholders' equity

ERSTE BANK OE

. .2.3585.
© 18,307
---:BT;Z'SQ'.;
L IEBES -

A1 - 3019/06".

P B0eE!
L1838
25.515.

1.919 .

1,649

. 3,868
162,569

162,569

1/1 - 30/9/05

20835
-329.1
921.9
i71.6
-1,990.0
36.9
-10.4
864.4
-209.1
655.3
-148.5
508.8

31/12/05

2,728
16,858
80,419
-2,817
5,426
18.644
23611
1,911
1,688
4,192
152,660

33,911
72,793
21,281

8,635
5,279
4,290
6,461
4,129
2,332
152,660

o15-018

%-Change

9.6
0.6
12.4
9.4
6.1
-31.4
=-100
20.1
11.7
22.8
6.0
27.6

%-Change

-13.7
8.6
8.5
0.2

10.7 .
0.5
8.1
0.4
-2.3

-12.%
6.5

0.7
10.8
-12.8
S.0
22
22.6
46.2
73.9
-2.8
6.5
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Abtailung/Firma . Abteilung/Firma Office of 'nt?"‘atlonal
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Mitarbeiter/ Mitarbsiter/
atin. - attn. Paul Dudek
Telefon +43 (0)5 0100 - 17693 Fax +1 202 772 9207
Fax +43 (0)5 0100 9 - 13112
E-Mail investor.relations@erstebank.at
Sie erhallen Seite(n) einschlielich dieser,
Transmission consists af page(s} including this .
Nachricht/Message

Erste Bank, Commission file no. 82-5066
"Rule 1293-2 promulgated under the Securities Exchange Act 1934, paragraph
(B

Please find attached an Erste Bank investor release.
Kind regards

IR Team
Erste Bank der oesterreichischen Sparkassen AG
OE 397/Investor Relations

A-1010 Wien, Milchgasse 1

Phone: + 43 {0) 50 100 - 17693

Fax: + 43 {Q) 50 100 - 813112
mailte;investor.relations@erstebank. at
http: fwww erstebank.at/ir

Datum/Date: 31.10.2006
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sender and delete the matenal. The sender does not accept lizbility for any errors or omissions as a result of the transmission,
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ERSTES

INVESTOR INFORMATION Vienna, 31 October 2006

Erste Bank submits share purchase offer to
Banca Comerciala Romana’s employee shareholders

Following the closing of the acquisition of Banca Comerciala Romana (BCR) on 12 October 2006, Erste
Bank der oasterreichischen Sparkassen AG (Erste Bank) today launched an offer to purchase the BCR-
employee shares.

The owners of BCR-employee shares (BCR employee shareholders) currently hold 63 397,500 shares
in total, representing 8% of the share capital. They will have the opportunity to either sell their shares or
swap them for Erste Bank shares. The offer price is based on the price per share (EUR 7.65) paid by
Erste Bank for its acquisition of a majority stake in BCR. The offer period will run from the 1st to 24th
November 2006. All payments and all share transfers will be concluded by December 22nd 2006 at the
Iatest.

“The management of both Erste Bank Group and BCR believe that the success of our companies was
and will only be made possible by the continuing commitment and effort of our employees. Consequent-
ly. our aim is to ensure that our employees benefit from, and share in, the success of our business and
we therefore encourage employee ownership of shares in the bank,” said Andreas Treichl, CEQO of Ers-
te Bank and Nicolae Danila, CEQ of BCR in a joint statement. “"Our mid-term aim is to increase employ-
ee ownership in Erste Bank Group from the current 1.8% to at least 5 %," continued Treichl.

Erste Bank Group's employee share purchase programme, "Creating Value", was established four
years ago. This programme, which from the 2nd quarter of 2007 onwards will also be available for the
employees of BCR, allows group employees to purchase Erste Bank shares at preferential conditions.

The Offer

BCR employee shareholders will be given the opportunity to sell their holdings in BCR at a fixed price
or participate in the future success of Erste Bank by swapping their BCR shares into Erste Bank shares.
They can choose one or a mix of the three alternatives described below:

A) Cash Offer

Under the cash offer Erste Bank will pay the same price per share as paid to AVAS in the course of the
privatisation process. A discount of 15 % will be deducted from the original EUR 7.65 offer price to re-
flect a part of the premium paid by Erste Bank to the Romanian state for gaining contro! of BCR. The
cash price per share will therefore amount to EUR 6.50. Erste Bank will offer to purchase all BCR-
employee shares at once in 2006. BCR employee shareholders will have the opportunity {o choose if
they wish to be paid in EUR or RON. Theoretically, if all BCR-employee shares were sold for cash, Ers-
te Bank would pay a total purchase price of approx. EUR 412 million.

Page 1/2
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ERSTES

B) Share Offer

BCR employee shareholders will be able to exchange their BCR shares for newly issued Erste Bank
shares (quoted on Vienna and Prague stock exchange and intended to be listed on the Bucharest stock
exchange in 2007) at an exchange ratio of 6:11. This means for each & BCR shares,

the seller will receive 1 Erste Bank share. The shareholders are subject to a lock-up period of
1 year before they can sell their new Erste Bank shares on the market. If all BCR-employee shares we-
re swapped into Erste Bank shares, this would result in the issuance of 10,566,250
new £rsie Bank shares.

C) Share offer with option to sell

BCR-employee shareholders, who have chosen to exchange their BCR shares for Erste Bank shares
under the conditions described above, may immediately sell up to 50% of the Erste Bank shares recei-
ved at a guaranteed fixed price of EUR 45.80 to Erste Bank. This price reflects a value of EUR 7.65 per
BCR share. Thus, it represents an opportunity to manetize up to 50 % of the BCR-employee shares at
the same favourable valuation as in the share exchange. The remaining Erste Bank shares can be free-
ly sold on the capital market (Vienna, Prague or Bucharest after the intended listing) after the lock-up
period of 1 year.

For more informatlon, please contact:
Erste Bank, Investor Relations
Graben 21, 1010 Vienna, Austria, Fax: ++43 (0) 50100 Ext. 13112
Gabriele Werzer, Tel, +43 {0) 5 0100 Ext. 11286, E-mail: gabriele.werzor@ersiebanrk.at
Thomas Sommerauer, Tal +43 (0) 5 0100 Ext. 17326, E-mall: thomas.sommerauer@erstebank.at
Josef Kerekes, Tel, +43 (0) 5 0100 Ext. 16878, £-mail: josef kerekes@erstabank.at

This release is atso available on our website at http://www.erstebank. com/investorrelations in the news section.

' The exchanga ratic is based on the average price for Erste Bank shares over the year between 1 September 2005 and 31
Auqust 2008 as well as the price per share of BCR paid to the Romanian state of EUR 7.65, and results in an exchange
value of EUR 45.90 (EUR 7.65 timas B). If the number of sharas swapped is not divisible by 6, the remaining up to 5 BCR
shares will be bought in cash for EUR 7.65 per BCR share.
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